AN ACT
RELATI NG TO PUBLI C SCHOCLS; CHANG NG THE QUALI FYI NG
REQUI REMENTS FOR FUNDI NG THROUGH THE PUBLI C SCHOOL CAPI TAL

QUTLAY ACT; PROVI DI NG FOR PRI ORI TY FACTORS

BE I T ENACTED BY THE LEG SLATURE OF THE STATE OF NEW MEXI CO
Section 1. Section 22-24-5 NVSBA 1978 (being Laws 1975,
Chapter 235, Section 5, as anmended) is anended to read:
"22-24-5. FUND-- Dl STRI BUTI ON. - -
A.  The council shall approve an application for
grant assi stance fromthe fund when the council determ nes
t hat:
(1) a critical need exists requiring action;
(2) the residents of the school district
have provided avail able resources to the school district to
meet its capital outlay requirenents;
(3) the school district has used its
resources in a prudent nmanner
(4) the school district is in a county or
counties that have participated in a reappraisal program and
t he reapprai sed values are on the tax rolls or will be used
for the tax year 1979 as certified by the property tax
di vision of the taxation and revenue departnment;
(5) the school district has provided

i nsurance for buildings of the school district in accordance
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with the provisions of Section 13-5-3 NVSA 1978; and

(6) the school district has subnmitted a
five-year facilities plan that includes enroll nment
proj ecti ons.

B. The council shall consider all applications
for assistance fromthe fund and, after a public hearing,
shal |l either approve or deny the application. Applications
for grant assistance shall only be accepted by the counci
after a district has conplied with the provisions of this
section. The council shall list all applications in order of
priority, and all allocations shall be made on a priority
basis. Projects approved and ranked by the council shall be
funded in accordance with the follow ng fornul a:

(district assessed val uation per MEM divided by the
state average assessed valuation per MEM multiplied by
.5. The product is subtracted from21.0 and nmultiplied
by .9. The sum of that cal cul ati on added to (percent
of bondi ng capacity used + 75% x .1 = percentage of
approved projects to be funded fromthe public school
capital outlay fund. "MEM is the total enrollnment of
students attendi ng public school in a school district
on a specified day, with kindergarten being counted as
.5. In those instances in which the fornula provides
less than .1, .1 shall be used as the state's share.

C. In those instances in which a school district
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has used all of its local resources, the state may fund the
total anmpbunt of its projects.

D. Mney in the fund shall be di sbursed by
warrant of the departnment of finance and admi nistration on
vouchers signed by the secretary of finance and
adm nistration followng certification by the council that
the application has been approved."”

Section 2. EFFECTI VE DATE. --The effective date of the

provi sions of this act is July 1, 2000.

HB 256
Page 3



